Analysis and Monitoring of the Quality of Execution Orders in 2020 — A Summary

A. Preface
Furtherto the legidative provisionsof MiFID II, and the Regulatory Technical Standard 28

(Commission Delegated Regulation (EU) 2017/576), Forextime Ltd (the ‘Company’) must abide to the
standard stipulated in the abovementioned regulation asa duly licensed and regulated broker by the
Cyprus Securitiesand Exchange Commission.

The Company providesbelow an ongoing view of the execution practicesfollowed during 2020, by
publishing annual information on the identity of execution venuesand on the quality of execution
obtained. The information presented below depictsthe ordersexecuted by the Company whichisthe
sole execution venue. Moreover, the Company presentsthe execution factorstaken into
consideration and theirimportance level, any potential conflicts of interests, and the execution and
price data summary.

B. Best Execution Factors:
The Company actseitherasprincipal orrisdess principal when executing Clients orders. The
Company treatsthe execution of ordersof retail and professional Clientsin the same manner and
followsits Order Execution Policy to Act inthe Best Interest of the Client.
During 2020, and asperthe Company’sOrder Execution Policy and Policy to Actin the Best Interest
of the Client, the Company assigned the following importance level for the below best execution
factors when executing orderson the range of Contractsfor Difference (the ‘CFDs’) and Sharesit
offers:

Factor Importance Level Comments

We give strong emphasison
the quality and level of the
price data that we receive from
external sourcesin orderto
provide our Clientswith
competitive price quotes. We
do not however guarantee that
our quoted priceswill be as
good, or better, than pricesone
might have seen elsewhere.
We take all sufficientstepsto
keep the costs of Clients
transactionsaslow and
competitive aspossible.
Execution speed and the
opportunity for price
improvement are critical to
every trader, and we
repeatedly monitor these
factorsto ensure that we
maintain our high execution
standards.

Even though we reserve the
right to decline a Client order,
we aim to execute asmany
Client ordersaspossble.

Price High

Costs High

Speed of Execution High

Likelihood of Execution High




Likelihood of Settlement Medium

The Company proceedswith a
settlement of all transactions
upon execution of such
transactions.

Size of Order Medium

The volume and structure of
the order affecting price.

Nature of Orders Medium the order may affect the

The particular characteristics of

execution of the order.

Market Impact Medium

Some factorsmay rapidly
affect the price of the
underlying instrumentsfrom
which the Company’squoted
price isderived, and may also
affect the rest of the factors
therein. The Company will take
all sufficient stepsto obtain the
best possible result forits
Clients.

During 2020, the Company when executing ordersfor Retail Clients, the best possible result was
determined in termsof total consideration representing the price of the financial instrument and the

costs related to execution, hence these criteria were given precedence over the rest. Same
precedence wasplaced when executing ordersfor Professional Clients.

C. Execution and Price Data Summary

CEDs on FX

The Company actsas the execution venue when executing orderson CFDs on FX. Additionally,
the Company may hedge itsmarket risk with itsLiquidity Providers. The pricesprovided to Clients
are derived from pricing obtained from independent and EU-licensed Liquidity Providers, which
operate under MiFID and/or are Swiss-licensed and regulated. The Company addsits mark-up
and, aspart of its monitoring, the Company benchmarksits pricesto independent price sources
on arandom basisas a way to ensure that execution of orderstake place with market standards.
The relevant arrangementsand price sourcesare reviewed on a monthly basis.

CEDs on Shares

The Company actsas the execution venue when executing orderson CFDs on Shares. The
Company hasa direct agreementwith the New York Stock Exchange (NYSE) and the NASDAQ
stock market, which provide direct pricing of the underlying sharesto the Company. Inturn, the
Company providesthe pricing to Clientstogether with the mark-up.

CEDs on Indices

The Company actsasthe execution venue when executing orderson CFDs on Indices. The
pricesprovidedto Clientsare derived from pricing obtained from independent and EU-licensed
Liquidity Providers, which operate under MiFID and/or are Swiss-licensed and regulated. The
Company addsitsmark-up.

CEDs on Commoditiesand Metals

The Company actsasthe execution venue when executing orderson CFDs on Commoditiesand
Metals. The pricesprovided to Clientsare derived from pricing obtained from independentand
EU-licensed Liquidity Providers, which operate under MiFID and/or are Swiss-licensed and
regulated. The Company addsitsmark-up.




Shares

The Company actsasthe execution venue when executing orderson Shares. The

Company hasa direct agreementwith liquidity provider so as to be provided with the accessto
trade stocks. The Company then passes this availability to itsunderlying clients. When the
Company allowsits clientsto trade cash equities, a flat fee ischarged to the client on a pertrade
basis.

Furtherto the above — and to the arrangementsputin place by the Company’s Dealing on Own
Account Department — the Company strivesto offerthe best possible result to itsClientswhen
executing theirorderson a consistent basis. By offering pricesreceived by our Liquidity
Providers, including our mark-up/ commission depending on the account, the Company ensures
that the pricesprovided are the best at the time, even though we do notguarantee that our
quoted priceswill be asgood, or better, than pricesone might have seen elsewhere.

Conflicts of Interest

A conflict of interest arises when there isa reason, within the Company’scontrol, that prevents
the Company from putting the interests of itsClientsbefore those of itself and itsemployees, or
the interestsof one Clientor group of Clientsahead of another Clientor group of Clients. In such
a situation, the Company must pay due diligence to the interests of each Client and manage any
potential conflictsof interest accordingly. The underlying principle that must be followed atall
timesisthat the interests of a Client must alwaysbe put before the interests of the Company
and/oritsemployees. A conflict may exist, or be perceived to exist, if an employee’sactivityis —
or hasthe reasonable appearance of being — inconsistent with the best interests of the
Company’sClients.

Additional information on handling conflictsof interest isavailable onthe Company’'s website.

Data and tools relating to the quality of execution

During the year under review, the Company employed an array of in-house toolsto evaluate and
the quality of execution offered to itsClients, as part of its overarching best execution
requirement, among, others, as follows:

e Monitoring of the fairness of dippagesexperienced during the trading hours;
e Pog-trade evaluation of execution of orders, by comparing own priceswith the pricing
offered by independentthird parties;
e Furthermore, monitoring of:
o Instrument depth liquidity;
Likelihood of execution;
Speed of order execution;
Requotespercentage during trading hours;
Spreadsat varioustimeframesboth during night and day hoursto avoid any
abnormalitiesin the execution of clientsorders;
o Anytechnological failures(e.g. connectivity issues, platform issues etc.);
o Abnormal market conditions(e.g. error quotes, price gapsetc.)
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Monitoring of the execution quality iscarried out by the Dealing on Own Account Department.
The results of the monitoring are provided to Company’s Compliance Function for evaluation and
assessment. The Company’sCompliance Function also runs an additional independent
evaluation of execution quality. The Company’sInternal Audit Function runsalso an independent
checkon monitoring and best execution practicesfollowed by the Company. The resultsare
presented to the Company's Senior Management.

Additional affirmations
In the context of the relevantregulatory provisonsthe Company during 2020:


https://www.forextime.com/eu/policies-regulation/client-account-opening-agreements

e Did notuse any close linkswhen executing Client orders;

¢ Did notuse any execution venue to execute orderswhere it hascommon ownerships(as
itisthe sole execution venue when executing orderswith itsClients);

¢ Did notidentify any additional conflictsof interest further to the onesdescribed in Section
D. above and further to itsConflictsof Interest Policy;

e Did not have any specific arrangementswith any execution venuesregarding payments
made orreceived, discounts, rebatesor non-monetary benefitsreceived,;

e There wasno changeinthe execution venues;

¢ No output of a consolidated tape provider wasused as thisnot applicable to the
Company’sline of business;

G. Conclusion
During the year 2020, and based on the Company’sbest execution arrangementsand
monitoring, we believe that the Company hastaken all sufficient measuresto obtain the best
possible results forits Clients.



